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NOTIFICATIONS BY HEADS OF DEFPARTMENTS, ETC.




TAMIL NADU ELECTRICITY REGULATORY COMMISSION
CHENNAI

TARIFF REGULATIONS
Notification No. TNERC | TR/ &/ 1 dated 19.7.2002
In exercise of the powers conferred on it by section 58 of the Electricity
Regulatory Commissions Act, 1988 (Act No 14 of 1998) and all powers enabling
itin that behall, the Tamil Nadu Eleciricity Regulatory Commissian Reraby makes
the following regulations
1. Short title. Commencement and ohjsc

(1) These Reguiations may be calied the "TAMIL NADU ELECTRICITY
REGULATORY COMMISSION - TARIFF REGULATIONS, 2002 ©

(2) The oblect of these Regulatons ars
(a) to stipulate tarif fixation guidelines
(b} to establish procedure for tanfl approval by the Commission and

(e} to stipulate & periodical infarmation system to enable the Commission
toomanitor the implementation of s orders in tariff retated matters

{3} These Regulations shall come into force on the date of their publication
in the Tamil Nadu Government Gazetts

(4} They extend fa the State of Tamil Madu
£, Dafinitons

(1) In these Regulations. unless the context otherwise requires,

'Utlity’ means licences or Board or any of its successors

(2) Words or expressions occurning In these Regulations and not definad
herein  bul defined in the regulations published by the Commissian of the
Eleclricity Regulatory Commissions Act 1898 or the Electricity (Supply ) Act 1948
or the |ndlan Electricity Act 1510 shall bear the same maaning respectivaly
assigned o them in those Acts / Regulations:

3. Scope and exclusions



(1) Thesa Ragulafions shall apply with the prowisions of secbons 22, 249
and 30 of the Acl

(a) in determining  the tanff for atectricity for whaolesale, bulk, gnd or retail
ag tha case may ba,

(b in oetermining the tanff for the use of the ransmission facilites ana

ic} in regulating power purchase and procurement process by the
ransmizsion and distribution utilities inciuding the price at which power shall be
purchased fram Generating companies, Generating stations of octher sources for
fransmission, sale, distributicn and supply in the State

4 Reguirement of approval by Commission-far the tarnff

{1) No generaiing company funchoning in the State except the generating
companies owned or controlled by the Cenftral Gevernment and the generating
companies which have a composile scheme of gensration and sake of electricity
in more than one State, shall fix any tarff for supply of electncity without the
approval of such tanff by the Commission

{2) Meither the Board ar any of its successar entities nor any utlity ahall
charge any tanff for transmission (intra-State transmiss:ion), distribufion and
supply of elecincity without prior appraval of the Commission.

Provided that the existing tariff being charged by generating companies
and other ufilites shall cortinee to be charged after the date of effect of these
Regulations until revision of tadlf by the Commission or for such period-as may
be speciied by a notification, without prejudice to the powers of the
Commission, within the scopeof section 22 of the Al

§ Requirement of Commission's approval for sele agreement by ganerating
campanes

Ary generating company located within the Siate of Tamil Nadu, except
the genzsrating companies owned or controlied by the Central Governmant and
ihe ganerating companias wnich have a composite scheme of gereration and
sale of electnicity in more than one Siate as specified in clause 4 (1), proposing o
enter intg any agreemant for supply of eleciricity with any buying pany shall gel
the appraval of the Commission for the tanff before antenng into such contract

4] Tanff fixaton guidalknes
{1} The mathodoiegy and procadures for caleulating the expectad revenie

and for detarmining ihe tariffs may be provided by the Commissian from time 1o
fime in accordance with the provisions of Section 28 and Section 30 of the Act.



(2)The tariff allowed in any financial year shall be subject to the
adjugiment in any tariff fo be fixed for subsequent periad, if the Commission is
satisfied for reasons to be recorded in writing that such adjustments for the
axcess or shortfall [ ie. in the "Expected revenue amounts” - actually realized
vis-a-vis estiimated amounts) s necessary and the Commission s further
satisfied thal such excess or shorifall is net on account of any reason ghributabla
to the Litility! Board or any of its successor entiies. Such excess ar shortfall shall
be trealed @s defarrad revenue or expense while fixing the tarifl.

(3) Without prejudice to the generality of the powers of the Commission in
regulating the tariff, the Commission may keep in view, while determining the
lariff the faciors such-as.

(i} the need to link tariff adjustments to increase the productivity of capital
employed and Improvement in efficiency so as to safeguard the. interest of the
CONSUMErs,

(i) ha need to rationalise tanffs on the basis of the actual ‘cost of
generation, ransmission, distribution and supply of electicity;

{iii} the unbundling of costs 5o as to enable rational aliccation of costs:

iiv) the need 1o transparently provide the appropriate incentive n a non
discriminatory manner, for @ continuous enhancemsnt in the efficiency of
generation. transmission, distribution and supply as also upgracation in the levals
of service:

{v) the stimulation of compefitive conditions where markets da nol eist
and the progressive infroduction of compefitive conditions:

{wi) the least cost adoption of environmental stapdards;

{wli) the provision of a level playing field for all utilibes sa as to promote the
progressave involvement of the private sector in generation, transmission,
distribution and supply; and

[will) the nead for healthy growth of the industry,

(4} The Commission shail also regulate charges payable to the State
Transmissien Utllity and other utilities for wheeling of power within the State

{5) Tha Commission may approve differential tarffs finked to factors like
time of usage of electricity like peak and non peak hours, etc.

T Procedure o abtain tariff approval



{1) Utiites engaged in generatian, fransmission, distribution and supply of
glecincity who reguire 1o get their tanff approved or reviewed by the Commission,
shall evalve tariff proposals in accordance with ihe clause B of these Regulations.

{2) Al patiions for approval of tanff or revision for generation,
iransmission, distribulon ard supply shall be made only in asordance with the
Tamil Nadu Elactricity Regutatory Commission Conduct of Business Regulations

{3) Al petitions for approval of tenfl or revision for generation,
tranismiss:on, distribution and supply shall accompany the faes as prescribed in
Tamil Nadu Eelctricity Regulatory Commission Fees and Fines Regulations

B, Fumnishing of documents to assess Lhe calculations

(1) The Commissicn zhall be entifed to require the Licensee | Board or
any of its sucoessor entities o give such other ar further information, particulars
and documents as the Commission may consider appropriate lo enable the
Commission to assess the petiionar's calculations

(2) The licenses | Board or any of its successor entities shall sugply &l
the information, particulars and documents directed to be fumizhed by the
Commissicn

(3) (a) The Commission may get the bocks and records: of the uliliies
concermed, examined by its officers and / ar by Consultanis at any point of fime
during the pendancy of the petiton or cthererse. The report of the afficers |
Consuliants shall be made available to the parties concemed and they shall be
given apporiunity to offer comments on the reports in the manner as prescribed
In the Tamil MNadu Electricity Regulatory Commission Conrduct of Business
Regulaticns,

(b} The Commission may order that the books and records of any utility
concermed be subject to & cost audit by a duly appaointed practicing Cost and
Warks / Charered Accountant
. Commizsion's right to include stipulations in approval

The Commission may approve the appropriate tariff with such stpulations
25 may be considered necessary and as may be specified in fhe order

10, Publication of taniff

The licensee { Board or any of its successor entities shall publish the tariff
as approved by the Commission, in the manner as may be provided in the order



The tantt puslished shall be in force until any amendment / revigion to the tanffis
aporoved by the Commissiaon and published

11 Penalty for tariff charges diferent from approved tarfis

Any utility found to be charging a tanff different from the one approved by
the Commission shall be desmed to have not complied with the directions of the
Commiszion and shall be liable lo penalfies under section 45 of the &ct without
prejudice to any ather penaity to which it may be liable under any other Act Any
Excess charge of tanff by any ublity in any year shall be dealt with as per the
diractions of the Commissian,

12 Procedure far review [ revision of tariff

The Cammission on its own | or being satisfied thal thers is nead 1o review
the tanff of any utiity shall iniiale the process of rawision in accordance with
ihese Regulations. The procesdings for suo motu review of the tariff ehall be the
same as set out for pefition in Tamil Nadu Electricity Regulatory Commission
Conduct of Business Regulations.

13. Periodic returns to monitor implementation

The utiiities shall submit returns at reguiar intervals as may be prescribed
containing operational and cost data to snable the Commission to moniter He
implementation of its order and reassess the bases an which tanff was approved

By Order of Tamil Nadu Electricity Regulatory Commission)
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